PIC: Explanation for the difference in audited financial statement 2017 year on year

On 01 Mar 2018, PC3 Investment Joint Stock Company explained the difference in audited financial statement 2017 year on year as follows:
1. Consolidated financial statement

· Profit after tax of 2017: VND 40,274,325,607

· Profit after tax of 2016: VND 25,572,945,125

· Profit after tax of 2017 increased by VND 15,151,380,482 (59.25%) year on year as follows:

	No.
	Target
	2017 (1)
	2016 (2)
	Difference

	
	
	
	
	(1) - (2)
	(1) : (2)

	1
	Net revenue from warranty and services
	82,498,206,964
	58,475,433,272
	24,022,773,692
	141.08%

	
	- Revenue from electricity
	82,498,206,964
	58,475,433,272
	24,022,773,692
	141.08%

	2
	Cost of goods sold
	30,920,006,563
	23,283,596,011
	7,636,410,552
	132.80%

	
	- Revenue from electricity
	30,920,006,563
	23,283,596,011
	7,636,410,552
	132.80%

	3
	Gross profit from warranty and services
	51,578,200,401
	35,191,937,261
	16,386,363,140
	146.56%

	4
	Revenue from financial activities
	1,044,949,372
	641,383,359
	403,566,013
	162.92%

	5
	Financial expenses
	1,714,638,145
	2,931,998,072
	(1,217,359,927)
	58.48%

	6
	Cost of sale
	
	
	0
	

	7
	Administrative expenses
	7,955,766,257
	6,075,977,170
	1,879,789,087
	130.94%

	8
	Net profit from business operations
	42,952,745,371
	26,825,245,378
	16,127,499,993
	160.12%

	9
	Other income
	21,948,182
	206,876,439
	(184,928,257)
	10.61%

	10
	Other expenses
	21,948,182
	0
	21,948,182
	

	11
	Other profits
	0
	206,876,439
	(206,876,439
	0.00%

	12
	Total accounting profit before tax
	42,951,745,371
	27,032,121,817
	15,920,623,554
	158.90%

	13
	Existing corporation income tax
	2,228,419,764
	1,459,176,692
	769,243,072
	152.72%

	14
	Profit after tax
	40,724,325,607
	25,572,945,125
	14,151,380,482
	159.25%


Main reason made profit after tax of 2017 increased by 59.25% year on year as follows:
· Business operation

+ In 2017, weather in Dak Pon Hydroelectric Power Plant was very convenient for power generation. Since the beginning of the year, Board of Managers have recognized that this was a great opportunity to increase revenue and profit. Therefore, overhaul and maintenance was done early to ensure that systems and machineries always ready operate and stable operate in the overloaded status. Output of electricity reached 79.953 million kWh - Tmax = 5,711h, exceeded 27.13% compare to design. Ensure stale operation of systems and machineries. Implement regulation on environment management, labor safety, fire prevention... Total revenue from business operation of 2017 increased by 41.32% year on year (in which, revenue from sales and services increased by 41.08% and revenue from financial activities increased by 62.92%)

+ Total cost of business operation of 2017 increased by 25.07% year on year. In which, cost of goods sold and administrative expenses increased by 32.41%. Main reason: the increase in output made fixed asset depreciation expense, resource tax and environmental charges of Dak Pon Hydroelectric Power Plant increase respectively. Financial expenses decreased by 41.52% due to decrease in origin of loan year on year.
· Other operation: In 2017, other income increased by 89.39% year on year. Other expenses of 2016 didn’t arise

These factors made profit after tax of 2017 of the Company increase in VND 15,151,380,482 (59.25%) year on year

2. Financial statement of office of the Company

· Profit after tax of 2017: VND -6,303,548,374

· Profit after tax of 2016: VND -5,043,422,514

Profit after tax of 2017 of the Company decreased by VND 2,671,877,811 (57.74%) year on year as follows:
	No.
	Target
	2017 (1)
	2016 (2)
	Difference

	
	
	
	
	(1) - (2)
	(1) - (2)

	1
	Net revenue from warranty and services
	
	
	
	

	2
	Cost of goods sold
	
	
	
	

	3
	Gross profit from warranty and services
	
	
	
	

	4
	Revenue from financial activities
	1,044,494,372
	641,383,359
	403,566,013
	162.92%

	5
	Financial expenses
	534,356,240
	235,109,629
	299,246,611
	227.28%

	6
	Cost of sale
	
	
	
	

	7
	Administrative expenses
	7,276,703,653
	5,476,625,951
	1,800,077,702
	132.87%

	8
	Net profit from business operations
	(6,766,100,521)
	(5,070,352,221)
	(1,695,758,300)
	74.94%

	9
	Other income
	21,948,182
	206,876,439
	(174,928,257)
	10.61%

	10
	Other expenses
	21,948,182
	
	21,948,182
	0.00%

	11
	Other profits
	
	206,876,439
	
	

	12
	Total accounting profit before tax
	(6,766,110,521)
	(4,863,475,782)
	(1,902,634,739)
	71.88%

	13
	Existing corporation income tax
	2,228,419,964
	1,459,475,782
	769,243,072
	152.72%

	14
	Profit after tax
	(8,994,530,285)
	(6,322,652,474)
	(2,671,877,811)
	42.26%


